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. Market Outlook

The stock market on Monday surged by more than 1,000
points amid optimism over the revival of the IMF program.
The KSE-100 index made an intra-day high and low at 41,492
(1427 points) and 40,334 (269 points) respectively while
closed at 41,437 by gaining 1372 points. Trading volume
increased to 122mn shares as compared to 60mn shares on
the previous trading day. Going forward, we expect the
market to remain positive as the SBP raised the interest rate
by 100 basis points to 22%, making the resumption of the IMF
programme even more likely.

Key News

International

Asian stocks market: Inflation, rates worries supersede
Russia stress

Asian markets on Tuesday are set to open on the defensive,
pressured by worries over inflation and 'higher for longer'
interest rates globally more than fallout from the brief
uprising by Russian mercenaries against the Kremlin. Wall
Street closed in the red on Monday - the Nasdaq shed more
than 1% for the third trading day in four - and the see more..

Oil Steadies With Russian Instability Giving Way to Growth
Fears

Oil edged higher on Tuesday after a choppy session following
a short-lived armed uprising in Russia, a major OPEC+
producer West Texas Intermediate futures climbed toward
$70 a barrel after closing 0.3% higher on Monday. While the
dramatic events in Russia over the weekend came to an
abrupt end they add further uncertainty to an oil see more...

Politics

CJP hopes no trial of civilians by army till SC verdict is out
The Supreme Court (SC) on Monday expected that no civilian
will be tried in the military courts till the final conclusion of
the pending proceeding with it, hearing pleas seeking the
protection of fundamental rights of the citizens and directed
the federal government to provide complete details regarding
persons arrested so far in connection with May 9 riots across
the country. At the same time, a larger bench of the see more..

Economy

Policy rate hiked by100 bps to 22pc — Negative

The Mone-tary Policy Committee (MPC) of the State Bank of
Pakistan (SBP) in its emergency meeting held on Monday
decided to increase the benchmark policy rate by 100 basis
points (bps) to historical high of 22 percent on deteriorated
inflation outlook followed by imposition of new taxes in the
budget. Cumulatively, the MPC has raised the policy rate by
825 percent during this fiscal year (FY23) to control see more..


https://www.zeebiz.com/markets/global-markets/news-asian-stocks-market-news-futures-today-open-asia-share-market-us-stock-market-dow-jones-nasdaq-vladimir-vladimirovich-putin-241853
https://www.bloomberg.com/news/articles/2023-06-26/latest-oil-market-news-and-analysis-for-june-27?srnd=premium-asia#xj4y7vzkg
https://www.thenews.com.pk/print/1084943-cjp-hopes-no-trial-of-civilians-by-army-till-sc-verdict-is-out
https://epaper.brecorder.com/2023/06/27/1-page/966085-news.html
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Dollar bonds jump on revised budget passage — Neutral
Pakistan’s sovereign dollar-denominated bonds jumped on
Monday after its parliament approved a revised budget in a last
ditch bid to clinch a deal with the International Monetary Fund
(IMF). Shorter-dated securities saw the biggest gains with the
2024 bond adding more than 3 cents before retracing some of the
gains, Tradeweb data showed. However, they are still at deeply
distressed levels of just under 53 cents see more..

Dar launches new Shariah-compliant products of NSS — Neutral
Finance Minister Ishag Dar, on Monday, launched new Shariah-
compliant products of the National Savings Scheme to be available
to investors from July 1, 2023. Addressing the launching
ceremony, he said that Shariah-compliant products’ initiative is in
line with the government’s decision to promote Islamic banking,
he added that these products would cater to persistent public
demand for safe investment avenues in line with the see more..

Govt unlikely to impose additional Rs10 per litre PL on petrol,
HSD in one go from July 1 — Neutral

The federal government is unlikely to impose additional Rs10 per
litre Petroleum Levy (PL) on petrol and high speed diesel in one go
from July 1, as currently consumers are paying up to Rs 67.50 per
litre on these products on account of custom duty and PL. The
federal government has no intention of imposing additional Rs 10
per litre Petroleum Levy on Petrol and high speed diesel in see more...

FED hike to increase fertiliser prices by upto Rs470/bag —

The government has imposed federal excise duty (FED) on
fertilisers in the federal budget 2023-24, which would increase the
price of nitrogen and phosphorous nutrients by Rs150 and Rs470
per 50kg bag respectively. In the recently amended budget
document for fiscal year 2023-24, the government has imposed
FED at the rate of 5 percent on the fertiliser sector, which would
increase the cost of urea by Rs125-150 per bag and the see more..

Power Cement ‘re-profiles’ long-term obligations of Rs11.9bn —
Negative

Power Cement Limited has reached an agreement with a local
syndicate of banks to restructure its long-term obligations of
Rs11.9 billion. The company shared the development in a notice
to the Pakistan Stock Exchange (PSX) on Monday. “In the wake of
rising inflationary pressures, high-interest rates and depressed
local demand, Power Cement Limited see more...

Abbasi and Company (Private) Limited

BBASI

8 AND COMPANY (Pvt) Ltd

Juice makers decry 20pc federal excise duty — Negative

The Fruit Juice and Juice Drinks Manufacturers Alliance has
opposed imposition of 20 percent federal excise duty (FED) on
packaged juices, protesting on being clubbed with the
carbonated beverages in new taxation measures by the
government for Budget’24, a statement said. “Juices and fruit
drinks have varying and high percentages of fruit content and
cannot be equated with carbonated/aerated seemore..

ECC approves over Rs21bn TSGs — Neutral

The Economic Coordination Committee (ECC) of the Cabinet,
Monday, approved over Rs21 billion technical supplementary
grants (TSGs) including Rs6 billion for census and Rs4 billion
for mark-up payments on debt of the PIAC. The ECC meeting
presided over by Finance Minister Ishag Dar considered and
approved Rs6 billion TSG in favour of Ministry of Planning,
Development and Special Initiatives for see more..

ECC approves Rs4b grant to overcome PIA’s cash flow
problems — Neutral

The Economic Coordination Committee (ECC) of the Cabinet
has approved Rs 4 billion Technical Supplementary grants to
overcome cash flow problems of PIA. Federal Minister for
Finance and Revenue Senator Mohammad Ishaq Dar chaired
the meeting of ECC today. The Aviation Division requested the
ECC to release pending claims of PIAC amounting to Rs 22.94
billion on account of see more...

ECC for reviewing timber, wood import policy — Neutral

The Economic Coordination Committee (ECC) of the Cabinet
has directed Ministries of Commerce and National Food
Security and Research to review import policy of timber/
wood in consultation with stakeholders, official sources told
Business Recorder. Ministry of Commerce, sources said,
briefed the ECC, in its last meeting about suspension see more..

Budget 2023-24: ‘high earners’ to pay a higher income tax as
govt revises rates — Negative

After facing scathing criticism from the International
Monetary Fund (IMF), the government of Pakistan revised the
budget measures and imposed a higher income tax on what it
sees as ‘high earners’ of the salaried group. Business Recorder
takes a look at how the tax payment will change for the
salaried group in the coming fiscal year. see more..
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https://profit.pakistantoday.com.pk/2023/06/26/ecc-approves-rs4b-grant-to-overcome-pias-cash-flow-problems/
https://epaper.brecorder.com/2023/06/27/1-page/966089-news.html
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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